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IMPORTANT: You must read the following before continuing. The information contained in this presentation is provided to the recipient of this document (“Recipient”) on a confidential basis. This presentation shall
be deemed to include information which has been or may be supplied in writing or orally in connection herewith or in connection with any further enquiries. In accessing this presentation, the Recipient agrees
that it will not disclose any information contained in this presentation to any other party and further agrees to be bound by the following limitations, qualifications and restrictions. The Recipient shall treat any
information contained in this presentation as highly confidential and undertakes to maintain and comply with highest professional standards, including all necessary organizational measures, to ensure that any
such information will remain confidential.

THIS PRESENTATION DOES NOT CONSTITUTE OR FORM PART OF, AND SHOULD NOT BE CONSTRUED AS, AN OFFER OR INVITATION TO SUBSCRIBE FOR, UNDERWRITE OR OTHERWISE ACQUIRE, ANY
SECURITIES OF VÅR ENERGI ASA (THE “COMPANY”) OR ANY SUBSIDIARY, FINANCE COMPANY OR AFFILIATE RELATED, DIRECTLY OR INDIRECTLY, TO THE COMPANY, NOR SHOULD IT OR ANY PART OF IT FORM
THE BASIS OF, OR BE RELIED UPON IN CONNECTION WITH, ANY CONTRACT TO PURCHASE OR SUBSCRIBE FOR ANY SECURITIES OF THE COMPANY OR ANY SUBSIDIARY OR AFFILIATE OR FINANCE COMPANY
OF OR RELATED TO THE COMPANY, NOR SHALL IT OR ANY PART OF IT FORM THE BASIS OF OR BE RELIED UPON IN CONNECTION WITH ANY CONTRACT OR COMMITMENT WHATSOEVER. THIS PRESENTATION IS
INTENDED TO PROVIDE A GENERAL OVERVIEW OF THE BUSINESS AND OPERATIONS OF THE COMPANY AND ITS SUBSIDIARIES AND AFFILIATES FOR INFORMATIONAL PURPOSES ONLY AND DOES NOT
PURPORT TO DEAL WITH ALL ASPECTS AND DETAILS IN RESPECT THEREOF. THIS INFORMATION IS BEING MADE AVAILABLE TO YOU SOLELY FOR YOUR INFORMATION AND BACKGROUND AND IS SUBJECT TO
AMENDMENT WITHOUT NOTICE. THIS INFORMATION (OR ANY PART OF IT) MAY NOT BE REPRODUCED OR REDISTRIBUTED, PASSED ON, OR THE CONTENTS OTHERWISE DIVULGED, DIRECTLY OR INDIRECTLY,
TO ANY OTHER PERSON (EXCLUDING THE RELEVANT PERSON’S PROFESSIONAL ADVISERS) OR PUBLISHED IN WHOLE OR IN PART FOR ANY PURPOSE.

This presentation has been prepared by Vår Energi ASA, a public limited liability company incorporated under the laws of Norway. By attending the meeting where this presentation is made, or by accepting
delivery of or by receiving this presentation, you agree to be bound by the following terms and conditions, including any modifications to them.

The information contained in this presentation has not been independently verified and although it has been prepared in good faith, no representation or warranty, express or implied, is made as to, and no
reliance should be placed on, the information or opinions contained herein. The information set out herein may be subject to revision and may change materially before closing. Neither the Company nor any of its
affiliates is under any obligation to keep current the information contained in this presentation and any opinions expressed in it are subject to change without notice. Prospective investors are solely responsible
for making their own independent appraisal of and investigations into the products, investments and transactions referred to in this presentation and should not rely on any information in this presentation as
constituting investment advice. Neither the Company nor any of its affiliates is responsible for providing legal, tax or other advice and prospective investors should make their own arrangements in this respect
accordingly.

This presentation contains financial information regarding the businesses and assets of the Company and its subsidiaries (the “Group”) and their respective affiliates. Such financial information may not have been
audited, reviewed or verified by any independent accounting firm. The inclusion of such financial information in this presentation or any related presentation should not be regarded as a representation or
warranty by the Company, its subsidiaries, its affiliates, advisors or representatives or any other person as to the accuracy or completeness of such information’s portrayal of the financial condition or results of
operations by the Group and should not be relied upon when making an investment decision. In particular, this presentation includes certain non-IFRS financial measures and other metrics which have not been
subject to a financial audit for any period. Certain financial and statistical information in this presentation has been subject to rounding adjustments. Accordingly, the sum of certain data may not conform to the
expressed total. The information presented hereto may differ from information previously made public by the Company, including, but not limited to, as a result of changes in accounting standards as well as
amendments, restatements and/or reclassifications of accounting or operating data.
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To the extent available, the industry, market and competitive position data contained in this presentation come from official or third-party sources. Third-party industry publications, studies and surveys generally
state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such data. While the Company believes that each
of these publications, studies and surveys has been prepared by a reputable source, none of the Company, its affiliates or any of its or their respective representatives has independently verified the data
contained therein. In addition, certain of the industry, market and competitive position data contained in this presentation come from the Company’s own internal research and estimates based on the knowledge
and experience of the Company in the markets in which it has knowledge and experience. While the Company believes that such research and estimates are reasonable, they, and their underlying methodology
and assumptions, have not been verified by any independent source for accuracy or completeness and are subject to change and correction without notice. Accordingly, reliance should not be placed on any of the
industry, market or competitive position data contained in this presentation.

Prospective investors should not rely upon this presentation in making any investment decision. No responsibility or liability is accepted by Barclays Capital Inc., Citigroup Global Markets Inc., DNB Markets, Inc.,
J.P. Morgan Securities LLC nor any of their respective directors, officers, employees, agents or associates, nor any other person, for any of the information contained herein or for any action taken by you or any
of your directors, officers, employees, agents or associates on the basis of such information. Neither the Company, nor its subsidiaries, nor any of its affiliates, advisers or representatives shall have any liability
whatsoever for any loss whatsoever arising from any use of this presentation or its contents, or otherwise arising in connection with this presentation (whether direct, indirect, consequential or other).
This presentation is for information purposes only and is not intended to constitute, and should not be construed as, an offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any
securities of the Company or its affiliates, nor should it or any part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever.

The information in this presentation is confidential. Any distribution of this presentation, or of any information contained in this presentation, to any person other than an original recipient (or to such recipient's
advisors) is prohibited. Any reproduction of this presentation in whole or in part, or disclosure of any of its contents, without prior consent of the Company, is prohibited. This presentation remains the property of
the Company and on request must be returned and any copies destroyed.

Any projection, forecast, estimate or other “forward-looking” statement in this presentation only illustrates hypothetical performance under specified assumptions of events or conditions. Such projections,
forecasts, estimates or other “forward-looking” statements are not reliable indicators of future performance. Prospective investors should understand the assumptions and evaluate whether they are appropriate
for their purposes. Some events or conditions may not have been considered in such assumptions. Actual events or conditions may differ materially from such assumptions.

This presentation may include figures related to past performance or simulated past performance. Past performance is not a reliable indicator of future performance. The Company disclaims any obligation to
update its view of such risks and uncertainties or to publicly announce the results of any revision to the forward-looking statements made herein except where to do so would be required under applicable law. A
securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any time.
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Vår Energi: A next generation oil and gas company…

Pure-play Norwegian E&P independent Key operating and financial metrics

Source: Vår Energi; DeGolyer and MacNaughton 
1. LTM Q3 2022 as of September 30th, 2022
2. DeGolyer and MacNaughton reserves assessment as of December 31st, 2021
3. R/P defined as YE 2021 2P reserves / FY 2021A production
4. EBITDAX consists of EBITDA after adjusting for exploration expenses (LTM Q3 2022 as of 

September 30th, 2022)
5. Available liquidity is the total of cash and cash equivalents and undrawn RCF credit facilities 

as of September 30th, 2022
6. FactSet as of October 25th, 2022

37% gas
(86 kboepd)1

Investment Grade ratings

BBB  / Baa3 
(Stable)    (Stable)

Production

231 kboepd1

R/P3

13 years

EBITDAX1,4

USD 8.5bn 
(87% margin)

NIBD / EBITDAX4

0.2x

Barents Sea Hub

Goliat

Johan 
Castberg

Vår Energi operated

Equinor operated

Åsgard Hub

Åsgard

Kristin

Trestakk

Tyrihans

Morvin

Lavrans

Tampen Hub

Snorre

Statfjord 
East

Gullfaks

Vigdis

Statfjord 
North

Sygna

Balder/Grane 

Hub

Breidablikk

Grane
Balder

Ringhorne

Statfjord

Available Liquidity5

USD 5.1bn

63% 

21%

16%

Free float Listed on the                       

Oslo Stock Exchange

Market cap6

USD 7.8bn

5

2P reserves2

~1.2 bnboe



Track record of reducing emissions 

Safe operations with 0 injuries ambition 
9,8

8,5 8,7 8,7
7,0

18,0

2019 2020 2021 YTD 2022 Norway

Average

Global

Average

Strong ESG rating

Safe operations with 0 injuries ambition 
of E&P companies 

(ranked 14 out 155) by

9th percentile

Vår Energi GHG emission intensity operated assets1 (kg CO2 per boe) 

Ambitious roadmap to net zero3

Safe operations with 0 injuries ambition 

…featuring strong ESG profile, decreasing emissions and clear 
path to net zero by 2030 (scope 1 and 2)

2025
Net zero emissions from offshore assets 
(scope 2) and marine traffic (scope 3)

2030

50% absolute reductions from operated 
assets and net zero emissions (scope 1) from 
operated assets and equity share of partner 
operated assets

2050 Near zero emissions from operated assets 

Source: Vår Energi; Sustainalytics
1. Emissions from operated assets, including production drilling, floatels, well intervention vessels, etc. with activity on fields with approved PDO (exploration drilling outside fields is not subject to EU-ETS)
2. YTD Q3 2022 as of September 30th, 2022
3. Targets subject to the achievement of technical milestones 
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2023
New offloading tankers will lower emissions 
from fleet

2

Disclaimer: Sustainalytics is a leading ESG research provider, who provides research based on its independent methodology, and publicly available information from issuers. This Corporate ESG Assessment is published on Sustainalytics website, however such research is 
not part of any offering, nor shall it be considered as an offer to buy a security, investment advice or an assurance letter, and no information provided by Sustainalytics under this Corporate ESG Assessment shall be considered as being a statement, representation, 
warranty or argument either in favour or against the truthfulness, reliability or completeness of any facts or statements that Var Energi AS has made available to Sustainalytics for the purpose of this Corporate ESG Assessment, in light of the circumstances under which 
such facts or statements have been presented. Furthermore, the Corporate ESG Assessment provided hereunder shall not constitute nor represent an “expert opinion” or “negative assurance letter” as these terms are defined by any applicable legislation. This 
Assessment, in particular the images, text and graphics contained therein, and the layout and company logo of Sustainalytics and/or Morningstar are protected under copyright and trademark law. Any use thereof shall require express prior written consent. Use shall be 
deemed to refer in particular to the copying or duplication of the Assessment wholly or in part, the distribution of the Assessment, either free of charge or against payment, or the exploitation of this Assessment in any other conceivable manner. This Assessment has not 
been submitted to, nor received approval from any European regulatory body. While Sustainalytics exercised due care in compiling this Assessment, it makes no warranty, express or implied, regarding the accuracy, completeness or usefulness of this information and 
assumes no liability with respect to the consequences of relying on this information for investment or other purposes. In particular, the research and scores provided are not intended to constitute an offer, benchmark, solicitation or advice to buy or sell securities nor are 
they intended to solicit votes or proxies.
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31%

23%

15 %

15 %

22 %

20 %

27 %

24%

Oil and gas to remain an important energy source

Evolution of global energy mix, 2019 to 2050

Global energy demand to 
increase by average of c. 
4.5% through 20304

Oil and gas expected to 
account for over 50% of 
global energy mix in 20304

Material global oil demand 
outlook under all scenarios

Rationalisation of upstream 
capex expected to limit 
future supply 

28 %

23 %

28 %

23 %

30 %

23 %

20194

613 EJ Total
20304 20504

7
Source: International Energy Agency
1. SPS: A scenario which reflects current policy settings based on a sector-by-sector assessment of the specific policies that are in place, as well as those that have been announced by governments around the world
2. APS:  A scenario which assumes that all climate commitments made by governments around the world, including Nationally Determined Contributions (NDCs) and longer-term net zero targets, will be met in full and on 

time
3. SDS: An integrated scenario specifying a pathway aiming at: ensuring universal access to affordable, reliable, sustainable and modern energy services by 2030 (SDG 7); substantially reducing air pollution (SDG 3.9); and 

taking effective action to combat climate change (SDG 13)
4. IEA World Energy Outlook 2021

Oil Gas Other Stated Policies Scenario1 Announced Pledges Scenario2 Sustainable Development Scenario3



19
17

12

10 9 8
7

Mexico UK USA Angola Russia Brazil Norway

Cost competitive

0%

20%

40%

60%

80%

100%

Category 1

Continued investment in developments

Forecasted production growth

NCS provides an ideal foundation for longevity and value 
creation

Positive long-term outlook for the NCSSignificant resources

Lowest CO2 footprint

Supporting European 
security of supply

Source: Vår Energi; Norwegian Petroleum Directorate (NPD); Rystad Energy; Refinitiv
1. NCS resources as of December 31st, 2021
2. Based on 2022 Pipeline gas supplies data from Refinitiv

~100bn boe1
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NPD 2030 Forecast (as of 2021) NPD 2030 Forecast (as of 2017)

Historic Forecasts

Opex per boe 2021 (USD)

Undiscovered Resources

Contingent Resources

Reserves

Sold and Delivered

Supportive and stable fiscal environment✓

✓

✓

mmboepd

Continued exploration

Global average

Carbon intensity (kg/boe produced)

Norway is the 
largest gas supplier 
to Europe2

Yet-to-find resources 
expected to ensure 

production for decades

✓

8

21 21
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Operational reviewKey credit highlights



Key credit highlights

1. Low risk and diversified production base with 
leading R/P and world-class operators

2. Benefits from strong European gas demand, 
playing a key role in European energy security

3. Low cost, resilient and material cash flow 
generation

4. Credit supportive tax regime, de-risking
investment plans and reducing cash flow volatility

5. Investment Grade balance sheet, prudent 
financial policies and strong focus on deleveraging

6. De-risked production growth and track record of 
successful exploration

10



32

20 20 19

14
11 10 10

8

4
2

Robust portfolio across all NCS regions Most diverse producing asset base on NCS…

Highly diversified portfolio across the NCS with world-class 
operators

 ✓ ✓ ✓ ✓ ✓  ✓  ✓ ✓ ✓

✓      ✓  ✓   

….with a leading presence in the largest fields

# producing assets (2022)

Operator

Total remaining oil reserves (bnboe)1

Production     
Sanctioned developments
Logo refers to operators

Southern 
North Sea

Ekofisk

Eldfisk

Embla

Tor

Tommeliten A 

Central North Sea

Balder

Ringhorne

Brage

Bøyla

Fram

Grane

Gungne

Sigyn

Sleipner Vest

Sleipner Øst

Snorre

Statfjord

Statfjord Nord

Statfjord Øst

Svalin

Sygna

Tordis

Vigdis

Balder X

Breidablikk

Frosk

Norwegian Sea

Heidrun

Hyme

Kristin

Marulk

Mikkel

Morvin

Norne

Ormen Lange

Skuld 

Trestakk

Tyrihans

Urd

Åsgard

Bauge

Fenja

Halten East

Kristin South

Barents Sea

Goliat

Johan Castberg

2.2

0,6 
0,5 

0,3 0,2 0,2 0,2 0,2 0,1 0,1 0,1 0,1 

Johan

Sverdrup

Johan

Castberg

Snorre Ekofisk Heidrun Balder Valhall Breid

ablikk

Edvard

Grieg

Grane Eldfisk Goliat

Source: Vår Energi; Norwegian Petroleum Directorate (NPD)
1. As per Norwegian Petroleum Directorate (NPD) for year-end 2021

1
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31% 3

52% 4

44% 5

80% 6

Exhibiting leading R/P and low asset-concentration risk

Source: Vår Energi; Company filings; DeGolyer and MacNaughton; NPD
1. Vår Energi 2P reserves based on DeGolyer and MacNaughton reserves assessment as of 

December 31st, 2021
2. As of Q3 2022
3. Includes Goliat, Snorre, Åsgard
4. Includes Johan Svedrup, Edvard Grieg, Skarv Area

5. Includes Balder, Johan Castberg, Åsgard
6. Includes Johan Svedrup, Vahall, Edvard Grieg
7. R/P defined as YE 2021 2P reserves / FY 2021A production
8. Reported 2P reserves for Aker BP (pro-forma for Lundin Energy acquisition), Wintershall 

DEA. Other company reserves are per Norwegian Petroleum Directorate for 2021YE and 
relate to Norway only

29% 

19%
15%

13%

24%
13%

10%

33% 

17%

26% 13

10

13

12

10

9

5

Top 3 assets as % of 
production2

Production split, LTM Q3 2022

231
kboepd

2P reserves split (mmboe)

1,1641

mmboe

…significantly lower asset-concentration versus 

peers…
Top 3 assets as % 2P 
reserves1

Balder/Grane Area Barents Sea Area Åsgard Area

Tampen Area Other

#years

Material production and reserve base diversified 
across a number of key hubs…

… while also having a leading R/P7,8

1

12

1



Influencing what indexes gas will be priced at on 
a monthly basis to optimise pricing

70% of gas sold into longer term agreements 
guaranteeing volume offtake, with the remaining 
30% sold on shorter term contracts 

c.30-35% of gas sold based on fixed priced 
sales2, while remaining gas is priced day or 
month-ahead

Benefits from strong European gas demand, playing a key role 
in European energy security

2

Leveraging on flexible sales agreements to deploy 
price differentials between various European markets

Being able to capitalise on current dynamics…

Delivering critical gas supplies to the European 
market, supporting energy security in the short, 
medium and long-term

• Natural gas included in EU taxonomy in 2022

• Norway makes up 25% of extra-EU imports of 
natural gas1

• 100% of Vår Energi Q3 2022 gas production 
exported to Europe

Source: Vår Energi
1. Based on 2021 Eurostat data
2. Executed fixed price transactions yield c.USD150/boe in Q4 2022, c.USD255/boe in Q1 2023, c.USD169/boe Q2/Q3 2023

Supporting European energy security … with flexible sales contracts

13

St. Fergus

Easington

Dunkerque
Zeebrugge

Emden

Dornum

Barents Sea

Balder/Grane Area

Tampen Area

Åsgard 
Area

Capturing price 
differentials 
between NBP, 
TTF and PEG 



0,5
2,2

3,5 2,3

3,8

3,9 

2,9

6,0

7,4

2020 2021 YTD 2022

Liquids Gas

Ability to leverage on favourable gas dynamics through 
material gas exposure

2

37% 35% 37%

12% 13%
16%

2020 2021 Q3 2022

Brent and TTF prices, USD/boe

98 87 79

gas production (kboepd)x

% gas of total production

Material gas % share versus peers1 Favourable current gas pricing outlook

Gas pricing at a 
premium to oil in 
current market

Source: Vår Energi; Bloomberg as of October 25th, 2022; FactSet as of October 25th, 2022
1. AkerBP pro-forma for Lundin Energy acquisition
2. YTD Q3 2022 as of September 30th, 2022
3. TTF futures traded on The Intercontinental Exchange (ICE) assuming 0.59 MWh / boe conversion rate and 1.05 USD / EUR exchange
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3

Vår Energi might still realize 
significant upsides thanks to 

the favorable current gas 
pricing outlookStrong gas revenues YTD2

USDbn

80 172

x Realised gas price (USD/boe)

17

Realised gas price
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…capex plans well covered by cash flow from operations

Material cash flow underpinned by low-cost barrels, with capex 
plans well covered

3

1,9 

1,7 

4,7 

8,5 

13

10

12

13

2019 2020 2021 LTM Q3 2022

EBITDAX (USDbn) Production cost (USD/boe)

Resilient EBITDAX with low unit costs…

Source: Vår Energi
Note: Based on IFRS financial statements 
1. 2019 production cost / boe pro-forma and based on NGAAP at 8.7975 NOK/USD weighted average exchange rate
2. Capex includes exploration spend as well as PP&E investments

15

1,5
1,7

4,4

6,2

1,3

1,8

2,6 2,5

1,2 
1,0 

1,7 

2,5 

2019 2020 2021 LTM Q3 2022

CFFO (USDbn) Capex  (USDbn) Capex coverage (x)

1

2



Ambition to continue driving down production cost per barrel3

~13

~12

2019A M&A & cost

reductions

2021A Further cost

reduction
initiatives

Mid-term

ambition

Projects in execution with strong economics4

• Production cost expected to decrease by adding production from 
already sanctioned development projects with low unit cost

o Balder X, Johan Castberg and Breidablikk

Lifetime extension programs adding production

• Lifetime extension programs e.g. Ringhorne, Ekofisk, Statfjord and 
Snorre

Continued cost reductions

Cost reduction program on Goliat and further collaboration with other 
operators to capture benefits of scale

• Delivered cost reductions on Statfjord and Ekofisk, implementing 
across portfolio

• Digitalization

Strategic partnerships with suppliers

• Entered strategic partnership with Aker Solutions, Havfram and 
Saipem for SPS/SURF deliveries

Portfolio Optimization

• Acquired additional ownership and operatorship in production 
licenses in the Balder area, strengthening area control

Production cost per barrel¹ – mid-term ambition Further cost reduction initiatives

16

3

Source: Vår Energi
1. Measured as production costs including transportation costs and accounting for tariffs
2. 2019 production cost / boe pro-forma and based on NGAAP at 8.7975 NOK/USD weighted average exchange rate
3. Targeted reduction of production costs over the medium term as new projects come onstream and cost savings are achieved
4. Not exhaustive list

2



Tax regime de-risks investment plans and reduces cash flow 
volatility

4

78% total recovery

with majority recouped in year 1

• Capex expensed immediately against SPT1 (71.8%2)

• In addition, recovery against CT1 adjusted for SPT1 effect2 (6.2% over 
six years)

percent NPV @ 2/5/8% = 77/75/74

• Government has been constructive in supporting 
further NCS investments generally, in particular 
during 2020-2021

• Norwegian government enacted new tax rules for oil 
and gas companies in June 2022, with effective date 
from 1 January 2022

Tangible benefits for Vår Energi

• Ensures risk sharing with Government for 
investments and exploration activity

• Improves near-term liquidity and reduces volatility in 
cash flow from one year to the next

Several favourable features

• Immediate depreciation and refund of tax losses in 
SPT1 (71.8%2)

• CT1 carried forward until profitable

• No ring fence between fields

Norwegian tax system summary Provides 78% total recovery of capex spent

Source: Norwegian Ministry of Finance
1. CT = Corporate Tax, SPT = Special Petroleum Tax
2. CT deductible against the SPT tax base. The applicable SPT rate is therefore technically increased from 56% to 71.8% (56% / [1-22%]) to maintain a marginal tax rate of 78%

17

• Offers material downside protection and liquidity 
support in case of adverse market movements



Ample liquidity buffer and strong focus on continued 
deleveraging

5

0,2 0,5 0,9 
1,5 

3,3 
3,3 

3,6 

3,6 

FY 2021 Q1 2022 Q2 2022 Q3 2022

Cash & Equivalents RBL Undrawn Credit Facilities

4,8 

5,5 

4,9 

2,1 

2,6x

3,2x

1,0x

0,2x

-x

0,5x

1,0x

1,5x

2,0x

2,5x

3,0x

3,5x

-

1,0

2,0

3,0

4,0

5,0

6,0

7,0

8,0

2019 2020 2021 LTM Q3 2022

NIBD² (USDbn) NIBD/EBITDA (x)

Maturity profile¹
USDbn

USDbn

1,5

0,6

1,5

2,5

0,5

2022 2023 2024 2025 2026 2027

Senior Notes Bridge to bond W/C Facility Bilateral RCFs Syndicated RCF

3.5
3.8

NIBD/EBITDAX 
target following 

IPO

1.3x

4.5

Strong available liquidity Focus on continued deleveraging

Source: Vår Energi
1. As of October 2022
2. Net interest-bearing debt (NIBD) is shown at end of period. EBITDAX used is a LTM figure 
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Prudent capital allocation that focuses on all-round 
sustainability

5

Resilient operating cash 
flow generation 

Sustain production 
of existing portfolio

Fund capex of new 
developments

Maintain a strong 
investment grade 

balance sheet
Pay dividends 
according to 
stated policy

Use additional FCF for 
new projects, 

additional shareholder 
distributions and debt 

repayment

2

3

4

5

1

Source: Vår Energi
19



Effective hedging and risk mitigation policies to manage 
downside risk, with reputable long-term offtakers

5

Commodity 
prices

• Derivatives, such as Brent put options, for downside 
protection of the oil price risk whilst maintaining upside 
potential

– Put options at strike prices of USD50/bbl2 for 100% of 
after-tax oil volumes until Q2 2023 and two thirds of Q3 
2023 production

• Rolling hedge feature implemented to keep hedged horizon 
around 12 months

• Gas sold based on a combination of long-term (c.70%) and 
short-term offtake contracts (c.30%), targeting to sell 30-
35% of the gas on fixed price contracts

– Gas is unhedged leaving room for upsides linked to 
strong gas dynamics

Exchange 
rate

• Majority of income is denominated in USD, while costs are 
mainly in NOK

• Natural hedge due to strong correlation between the oil 
price and NOK/USD3

• Specific FX exposure (e.g. tax payments) hedged on a case-
by-case basis

Offshore 
Insurance4

• Loss of Production Insurance acquired for a period of 12 
months with 45 days waiting period at USD60/bbl for oil and 
USD30/boe for gas and NGL 

• Operator Extra Expense (USD600m) and third-party Liability 
Insurance (USD700m)

• Protection and Indemnity Insurance (USD700m) for Balder, 
Jotun, Goliat, Heidrun, Åsgard and Norne

37%

56%

7%

Gas

Oil

NGL
59%

41%

70%

30%
Long-term

offtake

contracts

Short-term

offtake

contracts

Volume split (LTM Q3 2022) Oil sales1 Gas agreements1

58% 

39% 

3% 

ENI Trade &
Biofuels

ExxonMobil sales
and supply

Others

NGL sales1

Oil hedging used to protect downside risks

Almost all of Oil and NGL volumes taken by ENI and ExxonMobil

Other risk mitigation strategies

Source: Vår Energi
1. YTD Q3 2022 as of September 30th, 2022
2. Average strike price relates to put options, after-tax production
3. Higher oil price tends to result in stronger NOK

4. Limit in second and third bullet from offshore insurance on a 100% basis and scaled 
according to ownership20

All Oil and NGL production 
expected to be offtaken by 
Eni from December 2022



265 
246 

>350

2020 2021 2022E 2023E 2024E 2025E Target
beyond
2025

De-risked production growth beyond 20256

kboepd

De-risked production growth to >350 kboepd beyond 2025 Low-risk, well progressed growth avenues

▪ Growth based largely on adding production 

from existing fields and already sanctioned 

development projects:

▪ Balder X, Johan Castberg and Breidablikk

▪ To meet beyond 2025 target, unsanctioned 

developments tied back to existing 

infrastructure will also be required

▪ Unsanctioned developments are focused 

around existing hubs which makes them 

relatively lower cost, lower risk and quicker 

to market with fast payback periods

Source: Vår Energi
21

• Existing production and sanctioned developments
• Unsanctioned developments 
• Exploration & M&A



On track to deliver on beyond 2025 production target

Source: Vår Energi, DeGolyer and MacNaughton 
Note: Targets subject to technical milestones
1. 2P reserves based on DeGolyer and MacNaughton reserves assessment as of December 31st, 2021

22

Existing production and sanctioned developments

6

First oil field extension First oil new field development

Balder 216

Ekofisk 102

Grane 109

Goliat / 
J. Castberg

222

Tampen 148

Åsgard 178

162Other

Op.Key Areas 2P1

mmboe 2023 2024 2025

Balder X

Johan 
Castberg

Bauge
Fenja

Frosk

Åsgard 
LWP

SMBN 
LPP3

Statfjord East 
IOR 

Subsea comp. II Kristin South
Halten 
East

Eldfisk North

Tommeliten A

Breidablikk

OL Subsea 
Compression 

Hywind 
Tampen

Johan Castberg

▪ Heavy lift campaign completed

▪ Subsea and marine campaign close to 
completion

▪ Progressing according to schedule

Breidablikk

▪ Drilling progressing ahead of schedule

▪ Subsea and marine campaign for 2022 
completed

▪ Progressing according to plan

Other

▪ Hywind Tampen progressing with 7 out of 11 
floating wind turbines installed, expected 
start-up postponed to Q1 2023



Strong results in 2021 exploration campaign…

Outstanding exploration results in 2021, poised for further 
success

6

Source: Vår Energi; Norwegian Petroleum Directorate (NPD)
1. Net volumes based on mid-point estimates reported to the NPD
2. After tax (78%) and including cost of dry wells
3. Snøfonn gross estimated recoverable resources 30-50mmboe

4. Skavl Snø gross estimated recoverable resources 6-10mmboe
23

6 discoveries adding 135 mmboe in contingent resources1

24

12 4
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5 135
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mmboe discovered (net)

Acquired through 
ExxonMobil 
transaction

Ormen Lange Deep
Adjacent to Ormen 
Lange

Statfjord Kile 
Adjacent to Tampen

Othello North
Adjacent to Heidrun

Calypso
Adjacent to Njord

2022 campaign

Angulata
Adjacent to Tampen

Skavl Stø
Adjacent to Johan 
Castberg

Snøfonn
Adjacent to Johan 
Castberg

Lupa
Adjacent to Goliat

Countach
Adjacent to Goliat

Discovery

Dry well

2.34
Est. net recoverable 
resources (mmboe)

13.23

…and high-value exploration near existing hubs near-term

Discovery rate

75%
6/8 wells

Unit exploration cost2

USD 0.3 
/boe

Contingent 
resources1

135
mmboe (net)




